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The National Insurance Contribution threshold has increased from £33,540 per year to £34,840 per year for the 2007/2008 tax year. The highest rate of NIC of 11% remains the same from the previous tax year. The additional charge of 1% now applies to income exceeding £34,840 per year.

The annual capital gains tax exemption has been increased from £8,800 for 2006/2007 to £9,200 for 2007/2008. In broad terms, any capital gain that exceeds the annual exemption is effectively taxed at the employee's marginal (highest) rate of income tax, depending on the employee's overall level of taxable income.
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